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wants $3.1 billion by July 1 to begin
construction. All of this comes at a
time when California officials say the
state is facing a deficit of at least $11
billion — unless new taxes are enacted
or budgets throughout the state are cut.
The hospitals are proposed for prisons
in six cities: Stockton, Vacaville, San
Diego, Chino, Folsom and Camarillo.
In some communities, residents are
speaking out against the plan, saying
the new facilities could cause added
traffic congestion and deplete their
local and community hospitals of key
personnel. Others, however, say the
projects could add to the job base and
be a boon for local economies.

DALLAS — Now that voters in

Dallas County, Texas, have approved
a $747 million bond that will allow
venerable Parkland Hospital to
build a replacement facility, more
hard work and plenty of planning lies
ahead. The overall project is expected
to cost about $1.27 billion and it
includes an 862-bed, 1.7 million square
foot hospital, a 380,000 square foot
outpatient center, a 275,000 square
foot medical office building (MOB),
parking for about 6,000 vehicles and a
new physical plant. A lot of planning
needs to take place in coming months
and one of the first tasks is to choose
an architectural firm that will help
design a master plan. Parkland officials
are hoping to break ground in late
2010 or early 2011 — with the hospital
opening by the end of 2014. John
Dragovits, Parkland’s chief operating
officer, has told local news outlets that
the recent economic downturn has led
to two major changes in planning for
the project. First of all, the hospital
might be able to position itself for
better construction pricing, as material
costs have been dropping recently.
Secondly, because credit markets are
still “somewhat” frozen and interest
rates are higher than Parkland officials
originally anticipated, the hospital
does not plan on “rushing” into issuing
the bond, according to Mr. Dragovits.
It hopes to wait for a more favorable
interest rate. Because Parkland has
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$250 million in cash set aside for the
project, construction is expected to
start on time.

ORD, Neb. — Demand is the driver

of a replacement hospital project in
rural Nebraska. Valley County Health
System of Ord, which is located in the
central part of the state, broke ground
in the fourth quarter on its future

$19.5 million, 67,000 square foot
replacement hospital on land adjacent
to the current hospital. Construction is
slated to begin in March 2009 and be
complete by the end of 2010. While
the current facility is licensed for 25
beds, some of the space is being used
for offices and other uses, according

to a hospital spokeswoman. The new
hospital is slated to have 16 beds in

all private rooms — a change from the
current facility. The design/build firm
on the project is TSP Inc., which has
an office in Omaha, Neb. Once the new
hospital is complete, the adjacent long-
term care center would occupy some of
the space in the older, vacant hospital.

SAN FRANCISCO - Like the
planners at Parkland Hospital in
Dallas, officials at San Francisco
General are busy planning for

the more than $1 billion rebuild

of their hospital. Voters in the city
overwhelmingly passed a bond issue
on Nov. 4 to build a new 282-bed,
442,000 square foot replacement
facility. Since the vote, planners have
been moving ahead with preparations
for the massive project. The hospital,
which is run by the San Francisco
Department of Public Health, plans
to start preliminary aspects of the
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construction project in early 2009. A
groundbreaking is slated for the fall
0f 2009 and officials expect the new
structure to be open for business by
January 2015. In addition, hospital
officials are preparing to submit an
application to the state asking for a
two-year extension on meeting state
seismic deadlines. They would ask that
the deadline be extended from January
2013 to 2015.

ATLANTA — Obviously, the following
news item is a sign of the current
economic times and similar to reports
we can expect to see in the near future.
Hopefully, of course, that is not the
case. Piedmont Healthcare Inc. of
Atlanta in recent days announced that
it is putting its plans for a 136-bed,
$194 million replacement hospital

in the suburb of Newnan on hold.
Piedmont had acquired the decades-
old Newnan Hospital in early 2007.
Like other acute-care hospitals and
systems, Piedmont has experienced

a decline in admissions and elective
procedures, resulting in reduced
revenues. Company officials said

the system has frozen all capital
expenditures, except for construction
projects that are already under way or
emergency equipment needs. It was
actually the rising cost of financing that
prompted Piedmont officials to put the
Newnan Hospital replacement project
on hold. Financing the construction

at current interest rates would have
cost Piedmont about $9 million to $10
million more annually than it originally
planned. Officials added that they still
plan to build the hospital and hope it
can be up and running by 2011. 1
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